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Highlights 


@ Minimum Class | Price, $14.72; Blend, $13.72 

@ Producer Deliveries Up 6.6 Percent 

@ Producer Milk Used in Class | - Down 1.5 Percent 
@ 48 Percent of Deliveries Used in Class | 

@ In-Area Fluid Sales (Adjusted) - Down 1.0 Percent 
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Seasonal incentive fund. Louisville plan was not in 
effect in any market in February. 
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FOOTNOTES FOR TABLE 2. 


1/ Prices are for milk of 3.5 percent butterfat content and for the major city in the 


marketing area. All averages are weighted. 

2/ Zone 1 (Boston). Prices at 201-210 mile zone: 
Class I price at Hartford is 11 cents less. 

3/ New York metropolitan area. 
Price at 201-210 mile zone: 

4/ Philadelphia, Baltimore, and Washington, D.C. 


Class I and blend are 50 cents less. 


Price excludes a 15-cent direct delivery differential. 
Class I and blend, 36 cents less; Class II, 8 cents less. 
Price excludes a 6-cent direct 


delivery differential applicable to milk delivered to Philadelphia. 


5/ See Table 15 for 1981 deduction for advertising 


and promotion. 


6/ Seven cents for advertising and promotion has been deducted from the blend price. 


7/ Atlanta. 

8/ Jacksonville and Tallahassee. 

9/ Miami. 

10/ Applies to the skim milk portion of all milk whi 
or livestock feed or dumped. 
11/ Zone 2 (Marquette). 

12/ Individual handler pool. 
1980-81. 

13/ Price excludes direct delivery differentials of 
to Detroit. : 
14/ Zone 1 (Erie, Pa.). 
(Pittsburgh) plus 10 cents. 


ch is either disposed of for fertilizer 


Blend prices are weighted averages of all handlers, 


10 cents applicable to milk delivered 


Class I and blend price for zone 3 (Cleveland) plus 8 cents, for zone 4 


15/ Nine cents for advertising and promotion has been deducted from the blend price. 
16/ Five cents for advertising and promotion has been deducted from the blend price. 


T7/ Central zone (Cincinnati and Columbus). Class I 


and blend price at Toledo. 


(Northwestern zone) 5 cents less and at Charleston, W. Va. (Southeastern zone) 5 cents more. 


18/ Indianapolis. 

19/ Zone 1 (Chicago). 
20/ Peoria. 

21/ Base zone (Alton). 


Class I and blend price at Mi 


25 (Des Moines). 
minus 7 cents; Waterloo, minus 16 cents. 
26/ Zone 1 (Omaha). 


Kansas City and Topeka. 

Zone 1 (St. Louis and Springfield). 

Pittsburg, Kansas. 

Zone 1 (Wichita). 

Bristol, Chattanooga, and Knoxville. 

Little Rock. 

Oklahoma City. 

Wichita Falls, Tex. 

Amarillo. 

Zone 1 (Dallas). Class I price at Houston plus 
Monroe and Shreveport. 

Zone 1 (New Orleans). 

Denver. 

Grand Junction. 

Salt Lake City, Utah. 

Las Vegas, Nev. 

Phoenix. 

Albuquerque, Santa Fe, and El Paso. 

District 1 (Seattle). 

47/ Spokane, Wsahington. 

48/ Portland. 

49/ Excludes Fort Smith. Fewer than three handlers. 
$14.56 and 1980, $13.29; Blend 1981, $14.36 and 1980, 
Class III 1981, $12.66. Producer differential 1981, 


Class I prices at other points in the marketing area: 


lIwaukee (Zone 4) 9 cents less. 


Class I and blend price at Carbondale (Southeastern zone) 7 cents more. 


Rock Island, I11., 


Eight cents for advertising and promotion has been deducted from the blend price. 


36 cents. 


Fort Smith prices: Class I 1981, 
$13.04; Class II 1981, $12.80; 
16.9. 


50/ Based on markets where orders were effective entire period, 1980-81, and which had no 


significant marketing area changes. 


51/ A weighted average price for milk in excess of Class I needs calculated as follows: 
(producer deliveries used in Class II times the Class II price) plus (producer deliveries 


used in Class III times the Class III price) divided 
of Class I needs) would be $12.69. 
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TABLE 15--FEDERAL MILK ORDER BASE AND EXCESS PRICES IN VARIOUS MARKETING 


AREAS» FEBRUARY, 


FEDERAL MILK ORDER 
MARKETING AREA 


MIDDLE ATLANTIC 2/ 
GEORGIA 

SOUTHERN MICHIGAN 
PUGET SGUND 4/ 
UREGUN-wASH INGTON 


06 68 66 60 66 86 86 0/60 66 68 06 


WITH CCMPARTSONS 


1l/ 
PRICES PER HUNDREOWEIGHT 
BASE : EXCESS 
: FEB 7 FEB 2 FEB 
Rn 1980 ¢ 1981 : 1980 
DOLLARS 
13.05 12.57 11.32 
4/ 134646 3/ 12266 4/ 11.35 
~ 12634 — 12.666 °}&~& 411.35 
13.05 12.66 11.35 
12.55 12.66 11.35 


1/ See footnotes on page 24 for location at which price is reported. 


2/ Thirteen cents for 1981, seven cents for 1980, has been deducted 
for advertising and promotion. . 


3/ The Class I base plan was terminated September 1, 


4/ Class I base plan. 


st 


1980. 
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TABLE 19--CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS: 


3 Fresh whole milk : Butter - : Cheese - vedated urodicts -4 Meat : 
Month ee ree piabaatys ahha 4 hae 
oe :change : :change : :change : :change : Index :change : 
py SOEK 2! oepom g OOX 2! rom. «3: SEX Vsérom INdX 3/ LF rom 2/  :from 
: 1980 : 1980 : 1980 : 1980 : 1980 
Jan. 2l8s2 19 242.7 ne) 138.2 11.9 143.6 15.85 ° 259.7 6.4 
Feb. 219.3 7.9 242.2 10.9 139.2 heel 145.9 17.1 256.4 5.0 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1/ "CPI Detailed Report," 


BLS, U.S. Department of Labor. 


: Ice cream and : 


SELECTED PRODUCTS, UNITED STATES CITY AVERAGE, 1981 1/ 


: Poultry 


:Percent 
:change 
: from 
: 1980 


Index 
2/ 


202.4 
203.7 


7.8 
11.6 


covers approximately 80 percent of the total noninstitutional civilian population of the United States and is based 


on data for 85 urban areas. 


2/ The standard reference base period for these indexes is 1967=100. 
3/ The standard reference base period for these indexes is December 1977=100. 


TABLE 20--U.S. PRODUCTION, JANUARY 1981 TO DATE, WITH COMPARISONS 


\ 


The Consumer Price Index for All Urban Consumers (CPI-U) 


Milk 1/ Butter 2/ Total cheese 2/ Nonfat dry milk 2/ Frozen desserts 2/ 
Month : 5 E : ; 
1981* 1980** 5: 198T% =: 1980** 2. o1.98i* 1980* 1981* 1980** 1981* 1980** 
Bil. pounds 8 ---------- Mil. pounds ---------- Mil. gallons 
Jan. 10.7 10.3 12123 103.8 342.8 310.5 92.0 75.0 73.0 V/s 
Feb. 10.1 10.0 110.1 99.1 316.5 297.9 95.3 75.8 80.5 80. 
Mar. 10.9 101.7 341.1 90.1 94. 
Apr. 11.0 bea 332.8 112.0 98. 
May Tey 116.4 359.6 133.4 106. 
June 11.3 93.8 354.2 132.6 17. 
July 11.0 85.0 329.4 122.1 126. 
Aug. 10.8 Tal 316.7 102.1 119. 
Sept. 10.4 77.2 315.0 75.8 103. 
Oct. 10.5 89.6 328.1 74.2 92. 
Nov. 10.1 84.9 315.0 68.5 73% 
Dec. 10.5 101.7 345.2 89.4 78. 
Year 
to 20.8 128.4 23i.o.. 5142.0 659.3 3,945.5 187.2 1,151.0 153.5 Tl69% 
date 3/ 


* Preliminary. 
** Partially revised. 
1/ "Milk Production," ESS. 
2/ "Dairy Products," ESS. 
3/ May not add due to rounding. 
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Frozen desserts include ice cream, ice 


m 


ilk, and sherbet. 
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TABLE 21--AVERAGE RETAIL FOOD PRICES FOR SELECTED PRODUCTS, UNITED STATES CITY AVERAGE 
AND REGIONS, JANUARY 1981 TO DATE, WITH COMPARISONS 1/ 


Region Fresh milk 2/ 
and SS eee : 
month 7 Whole... < Skim * Lowfat : = ; 4/ 


Dollars 


NORTHEAST 
Jan. : .062 .994 12075 1.996 
Feb. : 1.069 1.009 1.082 1.977 
Mar. : 

Apr. 

May 

June 


= 


219 -490 
«207 508 


PO Po 


NORTH CENTRAL 
Jan. : 1.095 .958 1.055 1.954 1.760 NA 
Feb. : 1.092 .970 1.049 1.959 1.896 .534 
Mar. : : 

Apr. 

May 

June 


SOUTH : . 
Jan. : 1.243 1.182 1.192 2.061 .972 NA 
Feb. : 1.239 V.k20 1.196 2.027 2.052 NA 
Mar. : 

Apr. 

May 

June 


— 


WEST : 

Jan. : 1.044 -858 1.004 1.943 1.880 NA 
Feb. : 1.044 -858 1.009 1.935 1.896 NA 
Mar. : 

Apr. 

May 

June 


U.S. Average 
Jan. a Poe 954 1.070 1.992 . 938 -49] 
Feb. : 1.106 .959 1.071 1.977 2.019 . 508 
Mar. : 
Apr. 
May 
June 


| 


NA-Not available. 

1/ "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. Regions 
are defined as the four census regions. According to BLS, average prices are best 
used to measure the price level in a particular month, not to measure price change 
over time. To measure change over time, the Consumer Price Index and its component 
indexes for individual items are more appropriate. The average food prices included 
in this table reflect variations in brand, quality, and size among geographic areas. 
BLS suggests that users of average food prices should be aware that these differences 
exist. 

2/ Prices are per 2 gallon. 

3/ Prices are per pound for grade AA, salted, stick butter. 

4/ Prices are per 4 gallon for prepackaged, bulk, and regular. 

5/ Prices are per 3 pint for natural, and fruit flavored. 


36 


TABLE 22--COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1981 TO DATE WITH COMPARISONS 


Butter 2/ 
: Total 

Monch : Pome? Gaye apie : 

cia g ies E ea 

1981 s ell to 3/ eee 3 
Jan. ; 41.5 290.6 332.1 191.2 
Feb. : 52.9 319.4: 372.34. 20556 
Mar. : 214.2 
Apr. 234.1 
May 275.1 
June 289.4 
July 301.0 
Aug. 306.4 
Sept. 304.9 
Oct. 300.7 
Nov. 299.8 
Dec. 302.7 


* Preliminary. 
** Based on partially revised data. 
1/ End of month. 
2/ "Cold Storage Reports," ESS. 
3/ May not add due to rounding. 
4/ "Dairy Products," ESS. 


5/ "Summary of Processed Commodities in Store,' 


Storage Holdings 1/ 


Total cheese 2/ 


Total 


Mil. pounds 


62.9 
65.2 


601.7 515; 
596.3 510. 
498. 
513. 
545. 
581. 
619. 
615. 
612. 
593. 
567. 
568. 


NODNHONTO- TNO 


Nonfat dry milk 


: :: Commer- ; Gov't : 
1981* : e2e ‘cial : 1981 
ees 1S8-4/.4 5) 


80.9 498 .4 
90 .8 506.6 


: 1981* = y9go4s 


Total 


3/ 


579.53 
597.6 


454, 
448. 
444. 
483. 
507. 
548. 
540. 
582. 
598. 
57/5: 
570. 
586. 


' Agricultural Stabilization and Conservation Service. 


TABLE 23--U.S.D.A. PURCHASES (DELIVERY BASIS), JANUARY 1981 TO DATE, WITH COMPARISONS 


Butter 1/ 
Month = 
1981 : 1980 
Jan. : 51,629 26,716 
Feb. ; 49,259 10,361 
Mar. : 3,955 
Apr. : 51,775 
May ; 60,773 
June : 44,465 
July Gi 13572 
Aug. : 0 
Sept. : 734 
Oct. : 16,516 
Nov. : 15,025 
Dec. : 17,810 
Year : 
to : 100 ,888 
date : 


1/ "Dairy Price Support Activity Report," 


American cheese 1/ 


1981 


27,750 
43,839 


259,702 3/ 71,589 


ASCS. 


1,000 Pounds 


Nonfat dry milk 1/ 


: Milk equivalent of net 


1980 


17,968 
18,728 
14,733 
22,414 
37 ,684 
56,088 
61,606 
41,256 
17,861 
7,217 
10,507 
17,796 


4/ 323,858 


1981 : 1980 


55,444 34,857 
60,686 32 ,076 
26,189 
59,629 
89,712 
103,079 
96,203 
48,518 
33,889 
38,309 
32,617 
39 ,263 


1981 


1980 


Million pounds 


1,385 
1,451 


116,130 634,341 


5/ 2,836 


732 
435 
307 
1,306 
1,630 
1,483 
857 
395 
206 
432 
435 
581 


6/ 8,799 


2/ U.S.D.A. purchases (delivery basis) of butter, cheese, and evaporated milk, minus U.S.D.A. domestic sales for 
unrestricted use of butter and cheese; includes purchases under price support, Section 709, Section 32, 


and Section 4A programs. 


3/ Includes 24,809 thousand pounds purchased in 500-pounds barrels, and 33,634 thousand pounds purchased as 
process cheese. Does not include 4,492 thousand pounds purchased as mozzarella cheese. 
4/ Includes 77,428 thousand pounds purchased in 500-pounds barrels, and 156,341 thousand pounds purchased as 
process cheese. Does not include 28,361 thousand pounds purchased as mozzarella cheese. 
5/ Includes 8 and 44 million pounds (milk equivalent) of evaporated milk and mozzarella cheese, respectively. 


6/ Includes 38 and 280 million pounds (milk equivalent) of evaporated milk and mozzarella cheese, respectively. 
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: U.S.D.A. purchases 2/ 


1980 PROMOTIONAL ACTIVITIES UNDER FEDERAL MILK ORDERS* 


A 1971 amendment to the Agricultural Marketing Agreement Act of 1937 provided the 
statutory authority for producers to develop advertising and promotion programs within 
the framework of the Federal milk order program. This amendment authorizes "the 
establishment of research and development projects and advertising (excluding brand 
advertising), sales promotion, educational and other programs, designed to improve or 
promote the domestic marketing and consumption of milk and its products, to be financed 
by producers in a manner and at a rate specified in the order on all producer milk under 
the order." 


Each program is financed through an assessment on all milk that a producer delivers 
to the market each month. Participation in the program is voluntary. Any producer who 
does not wish to participate may obtain a refund of the money deducted by submitting a 
written request to the market administrator. The statute also provides that a refund 
may be given to a producer from whom deductions for advertising and promotion are 
required under the authority of a State law. 


An advertising and promotion agency organized by producers and producers' 
cooperative associations is responsible for developing programs and plans for spending 
funds collected under each program. The membership of the agency is apportioned 
between cooperative members and nonmembers participating in the program in relation 
to total participation for the market. The agency is empowered to expend the 
advertising and promotion funds for any of the purposes specified in the statute. 


All programs, projects and plans developed by the agency are subject to review 
and approval by USDA before funds can be spent. Any organization receiving funds 
from the agency is audited by the market administrator of the order to insure that 
approved programs and projects are carried out in accordance with their initial 
design and intent. Each agency's books and records are also audited by the market 
administrator. 


During 1980 for the six advertising and promotion programs combined, slightly 
more than 81 percent of the producers participated in the program. Among the 
individual programs, the rate of producer participation varied from a high of 89 
percent of the producers in the Greater Kansas City order in the first quarter 
of 1980, to a low of 72 percent of the producers in the Eastern Ohio-Western Pa. 
order in the last quarter of 1980. (See table B.) 


For 1980, 12.3 million dollars was deducted from the uniform price for the 
advertising and promotion program. (See table C.) This was a four percent 
decrease from the amount deducted in 1979. The decrease was a result of fewer 
advertising and promotion programs. The rate of assessment in the six programs 
is based on a percentage of the blend price. 


As a result, the assessment for 1980 ranged from 5-12 cents per hundredweight of 
milk marketed. (See table A.) of the 12.3 million dollars deducted for 1980, 19.7 per- 
cent--over 2.4 million dollars--was refunded to producers. Of the 9.6 million 
dollars budgeted for advertising and promotion, 83.2 percent was budgeted for local 
programs, 15.2 percent for national programs, and 1.6 percent for administration. 


* Prepared by Richard McKee, dairy products marketing specialist, Order Operation 
Branch, Dairy Division, Agricultural Marketing Service. FMOS-254, February 1981 
Summary . 
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MAJOR ORDER ACTIONS, FEBRUARY 1981 


There were no final actions effective during this period. 
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